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(ili) atftw tot# % aaftr ?ft titott ftft % fft? ftroftftt ft aitfisft ft> arrar? ?? fftft? fftaraft ftt ft aw ftt, 
TO'I ?ft H u life<ft WT, (viift RTjfta Pfi|l!l fftWI ??l ft, H?ifti ? W?ft 3l<?) 3tmrat ?ft eolrtiiftci W?ft # 
3TTCWWaT ftl ft fttft WetaT? ?ft q? mft W ?W ?gft ft afttfo ft TOft % TO??? WTft W? ?ft t 3W3T 
alft* toi# ft? ftror ai1(5i<T> sat? ftt w? ?ft #i qN«n<RU'OT ?ra?? 3?a ma# ft ?g? am fti ^wftp 
«ftv« 3ft? Vj4?■T> % W# TOT % fpT? ?ft?T? TO-^c?) ftTOT WTO: 35/- ?RR 3ft? 25/- ?ftfTf T# fttfftw 
TO ftl 

fiv) atift tot! ft saw? wt TOtmrffta w?ft> tort? ?jfftaT3ft & aftt? wt wn ftft # anroroar ft ?ftf 

TO? TO# ft TOfftt? TORT?! ft 3?Tft ?l'v»f?R ft W?ftt arfft? I 3RT: TO STTTOaW TOW TOT t f^ aft?W 
gft? aft?W % qfsft TOT WT q^HH TO-TJcW WTO: 35/- ?WR ?fft fttf^W TO ft R?TW? 70/- ?W? Sfft 
fttf^W TO 3ft? 25/- ?W? sfft fttf^W TO ft TOTW7 50/- ?W? ?fft fttfsJW TO W? f5r?JT TOfl ?% atfiPB 
TOT# WT RaftT W?ft ?# Wf ft? fft? 50% ftt RT?ftt 3wft{ wfar? Zti ftt t?F[ ??5T ^TTtpfT I 

(v) ft??fttftt ft? mr# ftlft ft w ?ra # arorf^i aw atfftw tort? tot# wt ?ftt? w?ft a? ^ aft ft 50% 
tjc ftar? ?rft?w ft; f #7 aft*?? are-?pw aft 35/- w* qfft fttf^w a? ft wrw? 70/- wr fttf^a; an 
w?^r aft? a4?w % wb^ ?ro ^ fcR 25/- wr Rfir z^ ?t r?tw? 50/- w t# zz w?^r ^ 
STOW Wt apj'ilftd W? f^?TT ^ I 

3. ^tTO'M WT asrfw TTOW <t?Mt3(T^, <t?ft^?, 3mjTO?ft, <10 ^TOfr a4?TT ftcft wl^yijfvRt W«pft 

forft&s, fto «ro?ft %f*rwa?t wroft ftO ^RV.^ ?rftro wfc <t0 aw T^%ac?r 

<10 ^PWRRT gft, fMR*WT ^r % feT? SftflllcTd ftwr TOT «TT I (^ftwsft % ^ TOfTWaft a>t ?Jift ^ 

stw a5t wf eft) i aa^T stto fturfawt wr ?tt? fft^fcrffeia ft; 

ftwftfrw yftro ai^e l^iP r ^< 

(i) ^WWRTf ^ afTT'^TRWl 3ft? ?M 3TOTdt ?t srfcTPTcrf A ^ ^ % 1 ^qFn'fT ?> ^ffi? M 3TOTTO5 TO> 

tr%w wf% a¥ 'gW? l TO w?=tt Tnfcar f?P f^rRpe crrnat Tjft ??Nfa TOTRff ?#a sf^Rqat wr ?rmr w?ft ^ 
ftnj am fear tot t\ 

(II) TO aRTOFft wt cTOR TO? ?5 t?krw??%# 3ft?3 Twt ?JT^t ^ t at TOWT ^TOla W?% TO? % 
fc?tf aro aarw w? ?t t ?rc TOft ^?tt ?#f ^tti %wr? ai toT % toW % f^? aft? t 

?rwaT %, «?5ficf aTcrmra ?ft aroft art? atroT i 

(lift toi^ tot TOm? 3 W?t s? wmt tot?^ aft? ?«ft aft TORtro '^?to ?ito ft> tor? aftinjiftcr ??jft aft? 

?nj Tjfftfva? w?ft wt ttw fftamS t fftr aro to? tot?t? sttot^ ?#f iftfti 

(iv) 1999 ft; ar? ft, 4 T f?ft^t wmf cnft aft 3T^rm?T w? ??r *tt aft? fft FRrarfpw fftwreft ft> for? ft) wft ft 
fgz M? ffttfl? a??ft ft? f^T? a?# 3T^?ltftfl WFff 'flSTO ftft ftr fcT? ^t WBT Wl I TO? fts ?? 3^ft?T aft OTT? 
ft ??aft to sprft ?rftt arror? ^ftrofttftt ?? err ?ft #i 

(v) aft to? ??rft ftt# to?t arroT t ftt to amft wwft ftr f$r? ftwf^w sfttr w?ft % fir? wa fttft i 

a?*wft fttvRaft ft>Pub« amrftt ftrfftft* 

(i) in?ft ft \SR?aT?t aft arrftt w?ft ftr fcT? s?jaw ft w?ft a? ?ft ?f? 3frsftr 11 

(il) to tot ft tot tot?w? TOrar? aft ftn?ft<ft a? rt? ft ftr fttftt ftrft (ftc<ft) ftwr? wt ??ft ftf aft? 
ftrofttft aft a?ft aftf ana ?rft ¥t ?ftt ftt l 

(iii) fftiftr ft ftt ?tto? ftft % fft? ftar? t, ’ow^ftf^TO?r?#«t?«Tit, at ffta-ffta tot? 

ft?r ?r^t ?#f 11 h ^ <w > ft Tjf^ ft fttftt ipft (fttr^t) ftwi? at wrftftt ftr?rft to? ?ft ?tto? ?ft irfft ftftti 

(lv) st€t ftmt ( ft e j t) ftr arftwrftw wft? % tft? ftii?ftftt 3ft? arfftwro ?ft 3 ft? ft 3ra?a Ram ftrar 

m?T arfta, ftmft Tjftt fftfta ?? sftraia ?ftra aft? 3ft? ftwr? Bftft M (ftatf) ftr wft? wt afttmrfta 
?€f w??t a#?n 
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4.1. 07T 4147) 5ft 7)^ 7J45lft 20 SfrtToT, 2001 ft) ^*4ft ft ft?4''M 55T4f7T5 ft 5ft 4^ ft) I ft?4ftlft), ft)7ff7477 3ft? 
3nft747ft 7j45ii? ft vjuRfejd fti 3fftm ?J44T ft 4T4^5 TOf?55 5ft ft yftlfMft 54f^if?i 4ftf 571 Tfgm 7fT5ift ft fftrofftfatfi 
fftft54 47g5 fft? 4? : 

w roram ftirw to (ftftjqfttel) 

(i) qft?55f to -uidi-me r 20 error 54 ft) nei ro? 4 error 44 ?e tto ti otto 25% gw ftt ksttot ft; fft? fti 

(II) U4 714 ft Hetfl'i 5ft eolcMiftn 3fl? 5tfft4i hbwi 55) 55T5T ft4T ■meet ft I 

(ill) 5ft ^eTON 3tlft ft ft)? 5ft 5«f 3M7W t ft) 04 45# fffol ft TOjft ft I 47TJ, 04 4TC4g755 ft fT® ftt 

3fftl?T 31575 55ftft| 

4.2. Tfgro $451# ft, 31441# 4 # hbwh TTOeft 57 ftro? fft? ^-^55 ft 41ft ft 55) 4 S) t# eft i ^ 74ft ft cft^TR 
47clf4 ft 7J5T7 4>V’) aft? 4ft 3 4K1I8 ft? 355? ej4: H'ttjd C P , < ,: I 4? 7l8*ld ft) 441 TO I 

5.1. ft?4ftt<ft ft aplft 8 4ft, 2001 ft 45 517T 717rtft?T 477TT4 47^5 fft5T I 

5.2. ft?4fttft ft srarft ftvitftd 475T5 ft fWftftRl 5lftt 44 577TOrfft5T ft: 

(i) <3ft?tj> aft? gft?55 % afrtft ijtct ft fft? 515-7(745 5ft f^prr 457ft ft hwiio to 34715 ft^ara uramiftf ftt 
CdldHlfftd 4574T 3ft? Tffftll ^<H4 mT ftt WT5T #41 TO I 

(II) Tt^TO ft 44) ft #I7T4, Hem-rPi 4ig755 Hlfolv?®! ft 31EJW1 ft 45 ORtf fftTO e4 ft? ft^JSol 3fl? 

5tfSi45 fftfft ft Hjfftid TOeraiftf ft ftrr ftt# #5415 4#f Bftu 4ift7 1 0?ifa?. ?rftt utf75> aiyiiiftf ft fft? 
4TC-?(74> ft 4fft 55ft) 7145 444 5tftf55 W7T514f ft fft? 40754 441?) 5ft fT5JfTl? TOT TO?ft 47 ft4T? TO? 
7TTOTT ft I OTTO ftft TO45T4) ft foT (TOS-TJTTO 3ft? MCWd) BTOft 47 5ftft 44T5 4lft 4%4T I 

(iii) ft\Hft)?t) 5ft 714 ft ^HT5 mlftnp ft 3f!7 4Hft ftft5 ft 3ft? fTlfft? OTft PlnRlRad 47TTT5 fftrcn ft: 

(5ft wf?5J 3ft? yrf?55 % 555^r 4IeT fel? 4TC-^55 ft 5?f414 TO?T-^c5T 57 5R7T: 35/- 754? 4f?T 
fttf^5» 54 3ft? 25/- 754? 4fft fttf^TO 54 ft 551557 5ft TO71 
(?5) 4tft55 McRdd vfJTTnftt % Fcl? Jin (45744 3ft? 4T5-7JT55) 44lft 5ft 3OT4lfft5 TTSft % Ri? 4^755 
% foT? 45744 4417 220/-754? 4fft 54 ft 451557 185/- 7547 4f?t ftff^55 54 557ft 3f)7 

v) 4?5> % TO«ft W ft5 tel? 180/- 754? 4^1 ftlf£4> 54 ft 451557 155/- 7*47 4fft fttf^P 54 fft57 
TOft TO 47515 ft I 

(iv) ft74«M ft 315 45744 44lft ft 5?ftl % 3T^TOT 4^755 3ft? 5^75) % 5M 4171 ft 415-^755 ft Pi*4(oiRan 

Tp?ft TO 474T5 fft41 ft: 

4T5-7J755 48744 4417 )fW 4417 

4ft?55 70 ?54? nfft ft)R(45 54 185/- 7547 4pT fttf^TO 54 255/- 7*47 4fft 41f£<r> 54 

4ft?55TO 50/-7547 4f?T ftlft^ 54 155/- 754? 4Rr fttf^55 54 205/- 7*47 4fft ftff?(55 54 

5441 4171 

6. JTT 4T4ft 5ft 54ft5Tftt ft ft?T4 7554 5ft 4ft 7T44 ^547 ft Tfcft ft PlHfolfftfl f^rfft 4555 ftltfl ft : 

(i) J | ?44)<f) ft TJ7I 47415 55t ftft fttft 4T7f7T 35551? ft ^TTpEJlftf 5ft, ft) 4tft55 fftlft ft 4&fftl?1 4ftf fft7 TO 

7T5ft, ollft ft 55175? ft55T7 ft) ?ftt W<fv55 4W744 4TOoft ft) Wfftjfft ft ^414 ft 754 ft ftOT TO71 47415 ft 
5? W ?)5T ft fft 5514f 4?ft ft ft) 7T4T4 ft 4^ 5TF55 ^t5T ft I 7144 754 ft, 5^755 55lftf 47, 4lft 
415-^755 3ft7 41754 44lft TO ^45T4 fftTT TOTTT TO 4T754 4TO7ft TO 45)4 4 TO?ft 5lft 
vi T T l TOft ft 4I4ft ft ftTOT 415-^755 5ft ft 554 fftTO TO74TI 3eft«ft)4 ft fft ft?d41ef) TO 5755 eRiiw 
5fftm 40744 ftt ft5T 4514 55?ft ft fft7 54T4T 44T ftl ejfft, fft fa *5 5514) 7t55 4417 ^7T 31T5 afl? 7445 
ft 7t5ft ft fftsrffal fft? 47 ft, ynf frv 5ft?TO ft foT7 4lft 7) fftqffaer 415-^755 3ft? 40754 4417ft 5ft 5ft 
755-5J7lft 47 fftft? ft I 
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00 IRd TC Tt dtT T5T RT tf^df, Wlft) TRft afR ne>tdd JRTRf Tt W«T 

fJfefT W tl tlW lftfd ITFffR JRTTeSt W HdPT m 7t f sfrf fTlfeR t tfS'KH OTRt TRT 

grraK 4R ?t # I iRg, Stt tjrtztH HfW-1 HRRft TT Rdt 1 ! T7 ?t 11 
(H() of* Hg'WIH OTR 3RPT-3RPT *RJR f^T RT t eft tRJ3RI afR d!f5l<f> HS-kH t td <P<A TT Tttf WR 
^ntf t1 % f$nr Tncr-Tpy tt barton tt tttt Tiftr i r* jr *m ^r htr f%RRn dr dt t 

5^T f^lfa dJT fadT 3fR 3fqt JRdTd t ^Rfldd fadTI 

(iv) tReJ W tt dFRTT qtdT ftf Tff JRdTd illRltf 3HTRRT JRIIcfl dTet dt’TCf RRRTtf $ fcT? HUJeR 

fjffc *FT TKM T#f tl fofW *TR Ft ?tt tfWTftd 1TSRRT 5R7TT dTet ^ RcTdRf atRlRW 3TO 
3JTRT 4Rt t* fcTT tl dF JTCdTd v^VJdflrfl $RT Wtl+cR 4>t W?f T? ft^R f^ ftRT afR dtRP % 

gre$ RfR *> feR TTTe-9^ d? t V{<MfHH ^ dRt *> fcTT for TJltl3W^i dtftTOS TBRH HRT# 
yRlW dR Tt Ulel^ldt % *fwt t TRflf^krft tft TRR ^at t> fcT?, Rtf dT Wl'if 4«lRld TPTR TT >tWtJ 
t, TP WfdFJ t ?$% 4ft *ftdT dT MSWi cTFIcT 4R tl fcTT 11 

(v) efifacf flt ^RTR fr TPT tl TTFTRTRT t mRt^T 3fR DWR <J)l4M«ITcft 4 

qftwipft Trf^«f#4 ^ ^KRIR 4 ^?RTPT ^ ^ % feTT %tM 1RT 'ERdlftd 

TpT TRrat^R ^T^ll gnWRf? tl f 4 ’fft 3fRF t WWII4 ^^141 cfl 5RT 3TRR # 3frf 4ld«flc1 % 

|^ig Tjft f^TOnSt wnfmtt 4 TfPT eft JPflrPTat t ERFft 4t t, RlT 4fRt % M^ld 

ft^rrTRn tl hjtirtto w# srt % arefTr ^-jtrftci ft^n ^snm tl 

(vl) !RT ffgcSP OTOWT ^ wy Tff 3Flfe fcFJ MfWRP 3IRIR Tl RPJ WTT TPdl 11 

HTfkr tldT t % OT HTP ^5t awfif «I^cT T*T t alR 5dt dldraid tf TFdftT ddR-T®I4t <lt -dHl4lfiid dtf 
ftnn tin TfJPdri sdfcFj , m^m ^ ^ arafe dr tttt rpht afR Td% Td dft 

afTWTT st Cft v5d4t dttm 3RRT dftd tPTII 

(vll) Tjyr u^na ^ pt ul td iftDrT idpRH otht % wfr»r Tt wt # WdT t w t, ?nf^; % 

fR? ^rrftRTT tirvft tt Httn ttcT ?rrt “rrHqTtt Tt ^Rrt t* t affe^TftddTtt a#R 
Ufeyiifitt Tfit ftpt 44t 'tj%n ^4t 3fTWRPdn dtf tWt ^ Wlcfl ttt W # 3f^Tfet tt TT ftw 
WdT 3RpRf dtf tPTTI 

7.1. q ftm i w i w , ■dM^Tb drt 3fR to ftruR-ftpRt t? atWR t? wRt^rr wkz> afR w % ten 

■qid-^pp 3fR hpwh m 4 ^4t PinRfRafi ^ t -• 

«1IC‘^M> 

70 'PTI 5TfcT dT 

vJcRt TT OTI dTR : 50 WI yf?r dd 


HBWT Wf 
dtRF 

\j4t4> TT 4>'W( TTR 


185 utt 

155 HtcT 


7 2. %Tfta TtmftftTTTTraitf^TCaTTftnVf^dPTt?d TRitftd Tt t#tr tt m?r Rtf 

vilTdT 11VH antw % w t ttt tft drfta ^f ^ % Twra rr ^ ^ wftw^RRtti 


Td. 'W S IR, 3R*W 
[f*T5TTT/IU/IV/143/2001/«M° ] 
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TARIFF AUTHORITY FOR MAJOR PORTS 
NOTIFICATION 
New Delhi, the 20th June, 2001 

No. TAMP/17/2001-JNPT.— In exercise of the powers conferred by Section 48 of the Major Port Trusts Act, 
1963 (38 of 1963), the Tariff Authority for Major Ports hereby approves the proposal of the Jawaharlal Nehru Port 
Trust (JNPT) for an increase in the wharfage charges for finished fertilizer and fertilizer raw materials as in the Order 
appended hereto. 

SCHEDULE 

Tariff Authority for IS/laJor Porta 

Cm ft No. TAMP/17/2001-JNPT 


The Jawaharlal Nehru Port Trust (JNPT) — Applicant 

Q BPg R 

(Passed on this 12th day of June 2001) 

The Jawaharlal Nehru Port Trust (JNPT) has submitted a proposal for Increase of 
the wharfage for finished fertilizer and fertilizer raw materials In case of manually discharged 
vessels on an experimental basis for a period of six months. 


2 . 



In Its proposal, the JNPT has given the following points: 

(I). The bulk terminal in the JNPT was designed and envisaged for handling imported 
fertilizer and fertilizer raw materials through a mechanised system. The berth was 
also designed for large size vessels upto 70,000 DWT and substantial investment 
have been made in this system. 

(ii). With the decanalisation of fertilizer Import, the importers bring the cargo in small 
parcel size vessels. Such vessels are not suitable for handling by the port’s 
mechanical handling system resulting In idling of these facilities. The drop in 


fertilizer and fertilizer raw materials traffic over the last four years, is given below: 

(a). 1997-1998 

- 

8,81,287 MT 

(b). 1998-1999 

- 

8,88,788 MT 

(c). 1999-2000 

- 

7,90,617 MT 

(d). 2000 - 2001 

(upto Dec. 2000) 

- 

3,68,627 MT 


(iii) . In order to encourage usage of the mechanised system the JNPT has offered 

special rebates based on volumes. At the same time, it is necessary to 
discourage imports which do not use the port's systems where the investment is 
substantial. Such smaller vessels remain longer at the berth as they are either 
handling manually or only partially using the mechanical system. As a result, 
revenue earnings are far below the costs where the present wharfage is only 
Rs.35/- and Rs.25/- per MT for fertilizer and fertilizer raw materials respectively. 

(iv) . While seeking to encourage the use of mechanical handling facilities by 

discouraging manual handling, the Port likes to simultaneously increase its 
revenue from the manually handled vessels. Hence, it is felt essential that the 
existing wharfage for fertilizer and fertilizer raw material be raised from Rs.35/- per 
MT to Rs.70/- per MT and Rs.25/- PMT to Rs.50/- PMT respectively. However, for 
vessels using mechanical system, 50% discount will be given l.e., in effect 
maintaining the existing rates. 

(v) . The Board of Trustees of the JNPT has approved the proposal to increase the 

existing wharfage for fertilizer from Rs.35/- PMT to Rs.70/- PMT and fertilizer raw 
ial ' R* I- PMT to P ■ >0/- PMT with 50% discount on these rates when 
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3. The above proposal of the JNPT was circulated to BCCI, BCHAA, IMC, WISA, 

M/s. Gujarat Narmada Valley Fertilizers Co, Ltd., M/s. Dharmasi Morarji Chemicals Co. Ltd., M/s. 
Majestik Impex Pvt. Ltd., M/s. Nath Industrials Chemicals Ltd., M/s. D B.Chemicals for comments. 
(A list of main users of the facilities was obtained from the JNPT). The comments received from 
them are summarised below: 


With the liberalisation of economy and decanalisation of Imports, competition also 
has increased. Everybody from a small trader to a large Importer would like to 
ensure that the input costs are trimmed to the bare minimum to withstand the 
competition along with quality products. 

(ii). We are doing a service to the port by bringing in small vessels and utilising the 
berths when they are empty generating income to the Port which was not there 
earlier. The JNPT shall give further reduction to the trade for the usage of berths, 
which are idling if it wants the traffic to be diverted to them. 

(ill). We have a track record of unloading cargo either in midstream or at berth, and 
keeping the berths occupied for the least possible time and ensuring that other 
port operations are not hampered. 

(iv) In late 1999, the JNPT had been canvassing to bring cargo and even asked us to 
give them the projected cargo tonnage to consider a reduction in the rates also for 
manual clearing. Keeping this request of the port in mind we have been bringing 
all our vessel to the JNPT. 

(v) . If the port wishes to have its way, we will be constraint to look for alternative 

arrangement to our advantage. 


iiiiiiLi -ixiiiLUiiPrai uanmm Kfiuj-iJiiJiniiiai 


(i). We very much object to increasing tariff for manually discharged vessels. 

(II). We brought vessel by manual discharge to the JNPT with a view that the Jetties 
were idling and giving no income to the JNPT. 

(ili). It is unfair to put different charges when some body Is ready to give revenue when 
It was receiving nothing. With the increase in tariff, the jetties will continue to idle 
making revenue loss to the port. 

(iv). The endeavour must be from JNPT as well as Tariff Authority, to make maximum 
utilisation of the jetties, whereby return of capital investment will be possible and 
not to discourage utilisation of idle jetties. 

4.1. A joint hearing in this case was held on 20 April 2001 at the JNPT Office in 

Mumbai. The JNPT, BCHAA and IMC attended the hearing. Representatives of the fertilizer 
sector were not present in spite of advance notice. At the Joint hearing, the following submissions 
were made: 




(i), Traffic of fertilizers has come down from 20 lakhs tonnes to 4 lakhs. 25% of that is 
for manual handling. 


(II). We want to discourage manual handling; and, to encourage mechanical handling. 


(Ili). If smaller vessels come and if berth is available, we will admit. But, we must earn 
something through wharfage. 




[*TFT 111—15PTg 4] 
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4,2. In the joint hearing, there was a discussion about wharfage being the same 

irrespective of the handling system adopted. The JNPT agreed to recast the proposal accordingly 
and re-submit the proposal within 3 weeks 


5.1. The JNPT has submitted a revised proposal vide Its letter dated 8 May 2001. 

5.2. In its revised proposal, the JNPT has given the following points: 


(I). The intention of the proposal to double the wharfage for fertilizer and fertilizer raw 
materials was to discourage manual vessels and to encourage mechanised 
vessels. 


(II). During the discussion in the joint hearing, the Chairman (TAMP) had expressed 
the view that there should not be any discrimination between manual and 
mechanically handled vessels. Therefore, while increasing the wharfage for all 
fertilizer vessels, the port could consider correspondingly reducing the handling 
charges for mechanised vessels, thereby having no impact on the total (wharfage 
and handling) charges for such vessels. 

(iii). The JNPT is of the opinion that-the suggestion is logical and has merit and, 
therefore, proposes as follows: 

(a) . The wharfage for fertilizer and fertilizer raw materials may be increased to 

double from the present rate of wharfage of Rs.35/MT and Rs.25/MT 
respectively. 

(b) . To keep total (handling and wharfage) charges for the mechanically 

handled vessels unaffected it is proposed to reduce the handling charges 
for fertilizer to Rs.185/MT from Rs.220/MT and for fertilizer raw materials 
to Rs. 155/MT from Rs, 180/MT. 


(Iv). The JNPT has now proposed to increase the wharfage of fertilizer and fertilizer 
raw materials with corresponding reduction in handling charges as given below: 


Fertilizer 

Fertilizer raw materials 


Wharfage Handling chargee Total charges 

RS.70/MT RS.185/MT Rs.255/MT 

RS.50/MT Rs.155/MT RS.205/MT 


6. With reference to the totality of information collected during the processing of this 

case, the following position emerges: 


(I) . The proposal of the JNPT is to be seen as a measure to seek compensation for 

idling of the fertilizer handling system due to the vessels bringing small parcel 
size, which cannot be handled mechanically. From the proposal, it is understood 
that the cargo is the same as before but the carrier is smaller. In totality, the 
fertilizer cargo earlier paid wharfage and handling charges, which will be reduced 
to only wharfage in case of smaller vessels, which do not use the handling 
system. It is noteworthy that the bulk terminal of the JNPT is designed to serve 
mechanised handling. Since individual cargo related charges are fixed with 
reference to the total income and cost, the rates of wharfage and handling 
charges for fertilizer fixed earlier are Interdependent on each other. 

(II) . The original proposal of the JNPT cannot be said to be logical since it mixes up 

handling charges with the wharfage. Larger vessels use the installed handling 
system; and, therefore, they pay handling charges. Smaller vessels, however, do 
not use the handling system. 

(HI). When handling charges are levied separately, there is no reason to prescribe 
differential wharfage rate for manual and mechanical handling. Wharfage rate 
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must be the same for the commodity. When pointed out, the JNPT has 
appreciated this position and revised Its proposal. 

(Iv). It is to be recognised that this is not a tariff increase proposal for the fertilizer 
vessels using mechanised handling system. It Is only to realise additional 
income from the smaller vessels for idling of installed handling capacity. This has 
been done by the JNPT by proposing a uniform increase in the wharfage rate for 
fertilizer and fertilizer raw materials irrespective of the method of handling. To 
maintain status quo in respect of the vessels using mechanised handling system 
Insofar as the total cargo related charges are concerned, the proposal is to 
reduce the handling cost to the extent of increase In the wharfage. 

(v) . The bulk terminal of the JNPT is losing heavily. The change in the traffic pattern 

and the resultant change In handling methodology cannot be allowed to Increase 
the loss. To minimize such loss, the tariff adjustment proposed by the JNPT is 
necessary. We sincerely hope that the proposal has been made by the JNPT 
after weighing the market and also the possibility of diversion of traffic, as has 
been threatened by some of the users who participated in this proceeding. 
Subject to this, the proposal of the JNPT is approved. 

(vi) . The JNPT wants to implement this tariff arrangement on an experimental basis 

for a period of six months. It appears that six months’ period is very short and 
may not accommodate seasonal fluctuations of traffic. It is, therefore, 
reasonable to operate this tariff arrangement for a period of one year and then 
review, if necessary. 

(vii) . Since the entire proposal revolves around the concern to maximize the utilisation 

of installed mechanised handling capacity, it may not be irrelevant for the JNPT to 
consider the possibility of giving over-riding priority in berthing at the concerned 
terminal to vessels using the mechanised handling facility and allow those 
vessels which do not need such facility only when the berth is vacant. 


71 . In the result, and for the reasons given above, and based on a collective 

application of mind, this Authority approves the rates of wharfage and handling charges for 
fertilizer and fertilizer raw materials as given below; 


Whflrfa a ft 

Fertilizer 

Fertilizer Raw Materials 

Hintillna flam* 

Fertilizer 

Fertilizer Raw Materials 


Rs,70/- per tonne. 
Rs.50/- per tonne. 


Rs.185/- per tonne. 
Rs.155/- per tonne. 


7.2. The JNPT Is directed to include these revised rates accordingly In Its Scale of 

Rates. These revised rates are subject to review after one year from the date of Notification of this 
Order In the Gazette. 

S. SATHYAM, Chairman 

. ___ [ADVT/m/IV/143/2001/Exty.] 
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